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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Opinion 
 
We have audited the financial statements of Mount Desert Island Biological Laboratory (a nonprofit 
organization), which comprise the statements of financial position as of December 31, 2024 and 2023, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related 
notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Mount Desert Island Biological Laboratory as of December 31, 2024 and 2023, and the changes in 
its net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States (Government Auditing Standards).  Our responsibilities under 
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report.  We are required to be independent of Mount Desert Island Biological Laboratory and to 
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audits.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Mount Desert Island Biological 
Laboratory’s ability to continue as a going concern within one year after the date that the financial statements 
are issued or available to be issued. 
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To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists.  The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Mount Desert Island Biological Laboratory’s internal control.  Accordingly, no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Mount Desert Island Biological Laboratory’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial 
statements.  Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements.  The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, 
in relation to the financial statements as a whole. 
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To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2025 on 
our consideration of Mount Desert Island Biological Laboratory’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters.  The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of Mount Desert Island Biological Laboratory’s internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Mount Desert Island Biological Laboratory’s internal control over financial reporting 
and compliance. 
 
 
 
 
Portland, Maine 
June 26, 2025 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

STATEMENTS OF FINANCIAL POSITION 
 

December 31, 2024 and 2023 
 
 
 2024 2023 

ASSETS 
Current assets: 
 Cash & cash equivalents  $ 5,152,069 $ 5,368,171 
 Accounts receivable, net of allowance   82,007  101,120 
 Prepaid expenses   134,526  72,173 
 Grants receivable   1,033,933  1,019,581 
 Pledges receivable, current portion   670,000  60,000 
 Contributions receivable   7,109  2,725 
 
  Total current assets   7,079,644  6,623,770 
 
Noncurrent assets: 
 Investments  10,431,380  9,012,489 
 Pledges receivable   1,244,182  239,290 
 Investments – charitable gift annuities   24,326  23,117 
 Land, buildings & equipment, net of depreciation  11,960,294 12,922,734 
 
  Total noncurrent assets  23,660,182 22,197,630 
 
Total assets  $30,739,826 $28,821,400 
 
 

LIABILITIES AND NET ASSETS 
Current liabilities: 
 Accounts payable & accrued expenses  $ 1,402,115 $ 1,719,697 
 Revenues received in advance   2,295  5,250 
 Deferred grants   569,212  715,534 
 Bonds payable, current portion   190,000  180,000 
 
  Total current liabilities   2,163,622  2,620,481 
 
Interest rate swap liability   160,903  –    
Bonds payable, net of current portion and issuance costs   2,827,940  3,011,519 
 
  Total liabilities   5,152,465  5,632,000 
 
Net assets: 
 Without donor restrictions  13,626,196 15,274,825 
 With donor restrictions  11,961,165  7,914,575 
 
  Total net assets  25,587,361 23,189,400 
 
Total liabilities and net assets  $30,739,826 $28,821,400 
 
 
 
See Independent Auditors’ Report and accompanying notes.
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

STATEMENTS OF ACTIVITIES 
 

For the Years Ended December 31, 2024 and 2023 
 
  2024   2023  
 Without Donor With Donor  Without Donor With Donor 
   Restrictions   Restrictions Total   Restrictions   Restrictions Total 
Operating support and revenues: 
 Grants & contracts  $ 6,075,258 $ –    $ 6,075,258 $ 5,640,905 $ –    $ 5,640,905 
 Indirect costs recovered – grants and contracts   2,037,567  –     2,037,567  1,971,922  –     1,971,922 
 Contributions & private grants   6,958,235  3,360,682 10,318,917  5,045,440  369,659  5,415,099 
 Fees for programs & services   1,092,435  –     1,092,435  971,223  –     971,223 
 Interest income, net of fees   103,561  23,996  127,557  118,734  10,706  129,440 
 Long-term investment return utilized   223,155  –     223,155  265,635  –     265,635 
 Miscellaneous revenue   6,873  500  7,373  7,965  250  8,215 
 Net assets released from restrictions   59,189  (59,189)  –     63,753  (63,753)  –    
  Total operating support and revenue  16,556,273  3,325,989 19,882,262 14,085,577  316,862 14,402,439 
 
Operating expenses: 
 Program: 
  Research programs  10,606,970  –    10,606,970  9,613,953  –     9,613,953 
  Educational programs   2,829,058  –     2,829,058  2,856,498  –     2,856,498 
 Supporting services: 
  Management and general   3,734,907  –     3,734,907  3,417,579  –     3,417,579 
  Fundraising   1,116,441  –     1,116,441  935,659  –     935,659 
  Total operating expenses  18,287,376  –    18,287,376 16,823,689  –    16,823,689 
Total operating activities   (1,731,103)  3,325,989  1,594,886  (2,738,112)  316,862  (2,421,250) 
 
Non-operating activities: 
 Government grants for capital purposes   153,717  –     153,717  49,608  –     49,608 
 Contributions & non-government grants for capital purposes   –     170,600  170,600  –     42,100  42,100 
 Net assets released from restrictions for capital purposes   75,458  (75,458)  –     21,782  (21,782)  –    
 Loss from disposal of assets   (4,299)  –     (4,299)  (2,200)  –     (2,200) 
 Long-term investment return   18,501  848,614  867,115  29,836  977,309  1,007,145 
 Long-term investment return utilized by operations   –     (223,155)  (223,155)  –     (265,635)  (265,635) 
 Transfers   –     –     –     10,620  (10,620)  –    
  Total non-operating activities   243,377  720,601  963,978  109,646  721,372  831,018 
 
(Deficiency) excess of revenues over expenses   (1,487,726)  4,046,590  2,558,864  (2,628,466)  1,038,234  (1,590,232) 
 
Change in fair value of interest rate swap   (160,903)  –     (160,903)  –     –     –    
  Total change in net assets   (1,648,629)  4,046,590  2,397,961  (2,628,466)  1,038,234  (1,590,232) 
Net assets, beginning of year  15,274,825  7,914,575 23,189,400 17,903,291  6,876,341 24,779,632 
 
Net assets, end of year  $13,626,196 $11,961,165 $25,587,361 $15,274,825 $ 7,914,575 $23,189,400 
 
See Independent Auditors’ Report and accompanying notes.  
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

STATEMENTS OF FUNCTIONAL EXPENSES 
 

For the Years Ended December 31, 2024 and 2023 
 
 
  Program Services   Supporting Services  
 Research Educational Total Program Management 
 Programs   Programs       Services       & General   Fundraising Total 
2024 
Salaries, benefits and related taxes  $ 4,702,317 $ 783,852 $ 5,486,169 $ 2,304,710 $ 860,913 $ 8,651,792 
Professional services and stipends   917,817  380,177  1,297,994  367,818  127,337  1,793,149 
Supplies and office expenses   1,202,116  186,688  1,388,804  306,356  41,430  1,736,590 
Occupancy   438,904  129,883  568,787  44,000  15,174  627,961 
Travel, meals, and conferences   120,482  145,414  265,896  109,265  33,982  409,143 
Interest and annual fees   –     –     –     183,897  –     183,897 
Depreciation and amortization   1,113,424  260,049  1,373,473  45,644  11,657  1,430,774 
Insurance   3,384  1,435  4,819  210,480  323  215,622 
Grant subawards   1,961,890  902,820  2,864,710  –     –     2,864,710 
Other expenses   146,636  38,740  185,376  162,737  25,625  373,738 
 
  $10,606,970 $ 2,829,058 $13,436,028 $ 3,734,907 $ 1,116,441 $18,287,376 
 
2023 
Salaries, benefits and related taxes  $ 4,514,420 $ 754,353 $ 5,268,773 $ 1,957,792 $ 620,477 $ 7,847,042 
Professional services and stipends   389,462  414,095  803,557  300,878  169,374  1,273,809 
Supplies and office expenses   1,050,661  284,592  1,335,253  336,091  54,633  1,725,977 
Occupancy   488,289  156,637  644,926  52,342  18,584  715,852 
Travel, meals, and conferences   148,722  104,186  252,908  131,186  37,042  421,136 
Interest and annual fees   –     –     –     203,565  –     203,565 
Depreciation and amortization   1,009,496  316,142  1,325,638  53,092  13,173  1,391,903 
Insurance   2,848  1,321  4,169  184,056  302  188,527 
Grant subawards   1,453,431  790,918  2,244,349  –     –     2,244,349 
Other expenses   556,624  34,254  590,878  198,577  22,074  811,529 
 
  $ 9,613,953 $ 2,856,498 $12,470,451 $ 3,417,579 $ 935,659 $16,823,689 
 
See Independent Auditors’ Report and accompanying notes.
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

STATEMENTS OF CASH FLOWS 
 

For the Years Ended December 31, 2024 and 2023 
 
 
 2024 2023 
Cash flows from operating activities: 
 Change in net assets  $ 2,397,961 $ (1,590,232) 
 Adjustments to reconcile change in net assets 
  to net cash used by operating activities: 
   Depreciation & amortization   1,430,774  1,391,903 
   Change in fair value of interest rate swap   160,903  –    
   Unrealized gains on investments   (602,915)  (882,758) 
   Loss on disposal of land, buildings and equipment   4,299  2,200 
   Restricted contributions   (1,891,848)  (112,468) 
 Changes in operating assets and liabilities: 
  Accounts receivable   19,113  25,328 
  Prepaid expenses   (62,353)  (60,962) 
  Grants receivable   (14,352)  166,928 
  Contributions and pledges receivable   (1,619,276)  (287,565) 
  Accounts payable & accrued expenses   (317,582)  330,460 
  Accrued indirect cost adjustment   –     (29,650) 
  Revenues received in advance & deferred grants   (149,277)  (198,018) 
 
  Net cash used by operating activities   (644,553)  (1,244,834) 
 
Cash flows from investing activities: 
 Proceeds from sale of investments   1,592,946  2,048,133 
 Purchase of investments   (2,410,131)  (2,174,298) 
 Proceeds from disposal of equipment and furnishings   2,830  –    
 Building and plant improvements   (98,239)  (827,840) 
 Purchase of equipment and furnishings   (370,803)  (378,000) 
 
  Net cash used by investing activities   (1,283,397)  (1,332,005) 
 
Cash flows from financing activities: 
 Repayment of bonds   (180,000)  (170,000) 
 Proceeds from restricted contributions   1,891,848  112,468 
 
  Net cash provided (used) by financing activities   1,711,848  (57,532) 
 
Decrease in cash and equivalents   (216,102)  (2,634,371) 
 
Cash & cash equivalents, beginning of period   5,368,171  8,002,542 
 
Cash & cash equivalents, end of period  $ 5,152,069 $ 5,368,171 
 
Supplemental disclosure of cash flow information: 
 Cash paid during the year for: 
  Interest expense  $ 186,666 $ 203,723 
Supplemental disclosure of noncash activity: 
 Restricted contributions  $ 1,639,434 $ 299,290 
 
See Independent Auditors’ Report and accompanying notes.  
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
1. Summary of Significant Accounting Policies 
 
 The Mount Desert Island Biological Laboratory’s (MDIBL or the Organization) financial statements 

include the operations for which the Board of Trustees exercises oversight responsibility.  Oversight 
responsibility is demonstrated by financial interdependency, designation of management, ability to 
significantly influence operations, and accountability for fiscal matters. 

 
 Nature of Activities 
 
 The Mount Desert Island Biological Laboratory is a nonprofit, no stock corporation organized in the State 

of Maine.  MDIBL is a scientific research and educational facility located in Bar Harbor, Maine.  It is 
funded primarily through grants and contributions. 

 
 Basis of Presentation 
 
 The financial statements have been prepared using the accrual basis of accounting in accordance with 

accounting principles generally accepted in the United States of America (U.S. GAAP).  The accrual basis 
of accounting recognizes revenues in the accounting period in which revenues are earned regardless of 
when cash is received, and recognizes expenses in the accounting period in which expenses are incurred 
regardless of when cash is disbursed. 

 
 Net Assets 
 
 In accordance with U.S. GAAP, the Organization is required to report information regarding its financial 

position and activities according to the following classes of net assets: 
 

 Net assets without donor restrictions are resources available to support operations and are not subject 
to donor-imposed restrictions.  The only limits on the use of net assets without donor restrictions are 
the broad limits resulting from the nature of MDIBL, the environment in which it operates, the 
purposes specified in its corporate documents, and its application for tax‐exempt status. 

 
 Net assets with donor restrictions are subject to donor‐imposed restrictions.  Some donor‐imposed 

restrictions are temporary in nature, such as those that will be met by the passage of time or other 
events specified by the donor.  Other donor‐imposed restrictions are perpetual in nature, such as 
where the donor stipulates that resources be maintained in perpetuity.  The Organization’s unspent 
contributions are reported in net assets with donor restrictions if the donor limits their use.  
Contributions of property and equipment or cash restricted to acquisition of property and equipment 
are reported as net assets with donor restrictions if the donor has restricted the use of the property or 
equipment to a particular program.  These restrictions expire when the assets are placed in service. 

 
 Use of Estimates 
 
 The preparation of financial statements in conformity with U.S. GAAP requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure.  Actual 
results could differ from the estimates. 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
1. Summary of Significant Accounting Policies (Continued) 
 
 Income Tax Status 
 
 The Organization is exempt from taxation under Section 501(c)(3) of the Internal Revenue Code. 
 
 Tax-exempt organizations could be required to record an obligation for income taxes as the result of a tax 

position they have historically taken on various tax exposure items, including unrelated business income 
or tax status.  Under guidance issued by the Financial Accounting Standards Board (FASB), assets and 
liabilities are established for uncertain tax positions taken or positions expected to be taken in income tax 
returns when such positions are judged to not meet the “more-likely-than-not” threshold, based upon the 
technical merits of the position.  Estimated interest and penalties, if applicable, related to uncertain tax 
positions are included as a component of income tax expense. 

 
 Management has evaluated MDIBL’s tax positions taken on its filed tax returns and concluded that 

MDIBL has maintained its tax-exempt status, does not have any significant unrelated business income 
and has taken no uncertain tax positions that require adjustment to the financial statements. 

 
 Cash and Cash Equivalents 
 
 MDIBL maintains its cash and cash equivalents in bank deposit accounts at various financial institutions 

which, at times, may exceed federally insured limits.  MDIBL utilizes Insured Cash Sweep and other 
mechanisms to fully collateralize funds exceeding Federal Deposit Insurance Corporation (FDIC) levels.  
MDIBL has not experienced any losses in these accounts and management believes MDIBL is not 
exposed to any significant risk on cash and cash equivalents.  MDIBL considers highly liquid investments 
with original maturities of three months or less cash. 

 
 Investments 
 
 Investments in equity securities with readily determinable fair values and all investments in debt securities 

are reported at fair value.  Investment securities are exposed to various risks, such as interest rate, market 
and credit risks.  Due to the level of risk associated with certain investment securities, it is at least 
reasonably possible that changes in the values of investment securities will occur in the near term and that 
such changes could materially affect the amounts reported in the financial statements.  Interest, dividends, 
and realized and unrealized gains and losses on these investments are reported as revenues without donor 
restrictions in the statement of activities unless their use is restricted by explicit donor stipulations or by 
law. 

 
 Accounts Receivable 
 
 Accounts receivable are stated at the amount management expects to collect from balances outstanding 

at year end.  Management closely monitors outstanding balances throughout the year and writes off all 
balances that are considered uncollectible.  An allowance for credit losses of $1,691 has been netted 
against accounts receivable as of December 31, 2024 and 2023.  The calculation of the allowance is based 
on management’s review of the individual receivables and past experience of MDIBL and current 
conditions that may affect the ability to pay. 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
1. Summary of Significant Accounting Policies (Continued) 
 
 Land, Buildings and Equipment 
 
 Land, building, and equipment is carried at cost, less accumulated depreciation, if purchased or fair value 

if received by donation.  Major additions with expected useful lives of more than one year and an initial 
cost or value exceeding $5,000 are capitalized as property and equipment, while maintenance and repairs 
which do not improve or extend the life of the assets are expensed as incurred.  Depreciation is calculated 
using the straight‐line method over the estimated useful lives.  Depreciation expense for the years ended 
December 31, 2024 and 2023 was $1,424,353 and $1,385,480, respectively. 

 
 The ranges of estimated useful lives and methods of depreciation used are: 
 
  Years Method 
 
 Buildings & improvements 20 – 40 Straight-line 

Equipment & furnishings 5 – 10 Straight-line 
 
 Contributions, Promises to Give and In-Kind Contributions 
 
 Contributions are recognized when the donor makes a promise to give to MDIBL that is, in substance, 

unconditional.  Contributions that are restricted by the donor are reported as increases in net assets without 
donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.  
All other donor-restricted contributions are reported as increases in net assets with donor restrictions.  
When a restriction expires, net assets with donor restrictions are reclassified to net assets without donor 
restrictions. 

 
 Contributions and pledges receivable are recorded at their estimated net realizable value (discounted to 

present value). 
 
 Gifts of equipment are reported as unrestricted support unless explicit donor stipulations specify how the 

donated asset must be used.  Gifts of long-lived assets with explicit restrictions that specify how the assets 
are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are reported 
as restricted support.  Absent explicit donor stipulations about how those assets must be maintained, 
expirations of donor restrictions are reported when the donated or acquired long-lived assets are placed 
in service. 

 
 The financial statements reflect only those contributed services requiring specific expertise, which 

MDIBL would otherwise need to purchase.  However, many individuals volunteer their time and perform 
a variety of tasks, such as assisting special events.  Contributed goods and services are recorded at rates 
that would have been paid for similar goods or services if purchased and are included in contributions.  
There were no contributed services recorded for the years ended December 31, 2024 or 2023. 

 
 Advertising 
 
 All non-direct response advertising costs of MDIBL are expensed as they are incurred.  Total advertising 

costs incurred by MDIBL was $31,704 and $93,518 for the fiscal years ended December 31, 2024 and 
2023, respectively.  



 

11 

THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
1. Summary of Significant Accounting Policies (Continued) 
 
 Retirement Plan 
 
 MDIBL has a defined contribution 403(b) salary deferral retirement plan covering substantially all the 

employees, which is administered through TIAA.  MDIBL’s policy is to fund retirement costs as they are 
accrued.  Retirement costs for 2024 and 2023 were $404,161 and $344,030, respectively. 

 
 Indirect Cost Allowances and Accrued Indirect Cost Adjustment 
 
 Indirect cost allowances recovered under certain government and other grants are accrued in the period 

the research or program is performed.  For nongovernment grants, indirect cost recoveries are accrued at 
various rates allowed by the granter.  For federal grants, indirect cost recoveries are based on a Facilities 
& Administrative (Indirect) cost rate negotiated with the cognizant government granting agency.  In May 
2024, MDIBL negotiated a new agreement to finalize the rate for 2022 and 2023 at 66% (no change from 
provisional rate negotiated in April 2023) and establish a provisional rate of 69% for 2024 – 2026.  
Therefore, MDIBL could be subject to revisions to its rate for federal grants that would impact the 2024 
financial statements.  If the revisions result in a material change, the financial statements for that year will 
be restated; however, changes of a material nature are not anticipated at this time. 

 
 Revenue Recognition Policy 
 
 Revenue is generated primarily through grants, contracts and fees for programs.  Funds received in 

advance of work performed are recorded as revenue received in advance and deferred grants. 
 
 Grant and contract revenue represents funds received from private or federal government grant programs.  

Grant and contract revenue is recognized using a fee for service model in which revenue is recognized at 
a point in time as MDIBL has met a performance obligation. 

 
 MDIBL derives its exchange revenues primarily from fees for programs and services such as course 

tuition and income for the use of equipment and space.  Revenues are recognized when control of these 
products or services is transferred to its customers, in an amount that reflects the consideration MDIBL 
expects to be entitled to in exchange for those products and services.  If applicable, sales and other taxes 
MDIBL collects concurrent with revenue-producing activities are excluded from revenue.  Incidental 
items that are immaterial in the context of the contract are recognized as expense.  MDIBL does not have 
any significant financing components as payment is received at or shortly after the point of sale.  Costs 
incurred to obtain a contract will be expensed as incurred when the amortization period is less than a year.  
All fees for programs and services revenue recognized in 2024 and 2023 were satisfied at a point in time. 

 
 For performance obligations related to the fees and services, control transfers to the customer at a point 

in time.  MDIBL’s principal terms of sale are FOB Destination and MDIBL transfers control and records 
revenue for fees and services upon delivery to the customer at an agreed-upon price. 

 
 Bills for fees and services are due and payable upon presentation and do not contain a significant financing 

component.  There are no significant unsatisfied performance obligations as of December 31, 2024 or 
2023. 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
1. Summary of Significant Accounting Policies (Continued) 
 
 Functional Expenses 
 
 MDIBL allocates certain types of expenses that relate to more than one program or supporting activity.  

Expenses of this nature include, but are not limited to, depreciation, interest, and operations and 
maintenance of plant.  Amounts have been allocated to specific programs and support services using 
methods such as square footage, utilization of space and other financial methods determined by 
management and are consistently applied.  Salaries, wages, payroll taxes and other benefits are allocated 
by time and effort.  Allocations are determined by management to be of a reasonable basis and are 
consistently applied. 

 
 Contributions and Pledges Receivable 
 
 As of December 31, 2024 and 2023, MDIBL had outstanding contributions and pledges receivable of 

$1,921,291 and $302,015, respectively.  At December 31, 2024, MDIBL expects to collect $677,109 of 
contributions and pledges receivable within one year, $1,219,055 within 1 – 5 years and $25,127 within 
6 – 10 years.  No allowance has been made for uncollectible amounts. 

 
 Reclassifications 
 
 Certain 2023 amounts have been reclassified to permit comparison with the 2024 financial statements’ 

presentation format. 
 
 Subsequent Events 
 
 Events occurring after the statement of financial position date are evaluated by management to determine 

whether such events should be recognized or disclosed in the financial statements.  Management has 
evaluated subsequent events through June 26, 2025, the date which the financial statements were available 
to be issued. 

 
 
2. Liquidity and Availability of Financial Resources 
 
 Financial assets available for general expenditure within one year of the statement of financial position 

date comprise the following at December 31, 2024: 
 
 Financial assets available to fund general operations within one year: 

 Cash & cash equivalents    $ 5,152,069 
 Accounts receivable, net of allowance     82,007 
 Grants receivable     1,033,933 
 Pledges and contributions receivable     169,109 
 
       $ 6,437,118 

 
 As part of its liquidity management, MDIBL has a goal to structure its financial assets to be available as 

its general expenditures become due.  In addition, MDIBL invests cash in excess of daily requirements in 
short-term investments and money market funds.  
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
3. Land, Building, and Equipment 
 
 Land, building, and equipment consisted of the following at December 31: 
 
  2024 2023 
 
 Land & improvements  $ 1,201,226 $ 1,201,226 

Buildings & improvements  21,576,646 20,777,114 
Construction in progress   217,592  926,014 
Equipment & furnishings  10,895,830 10,527,857 
 
  33,891,294 33,432,211 
Less: accumulated depreciation  21,931,000 20,509,477 
 
Land, building, and equipment, net  $11,960,294 $12,922,734 

 
 
4. Bond Payable 
 
 Bond payable debt, at December 31, 2024 and 2023, consisted of one bond with a principal balance of 

$3,095,000 and $3,275,000, respectively, issued through the Finance Authority of Maine variable rate 
revenue bonds (Mount Desert Island Biological Laboratory Issue Series 2007).  The bonds are secured 
by a Letter of Credit Reimbursement Agreement with Bar Harbor Bank & Trust (the Bank) and a negative 
pledge on all business assets.  This Letter of Credit Reimbursement Agreement is secured by a security 
agreement between MDIBL and the Bank dated October 1, 2009.  MDIBL has entered into an interest 
rate swap agreement to minimize the effects of the variable interest rate.  Interest is payable monthly.  The 
interest rate at December 31, 2024 and 2023 was 4.8% and 5.4%, respectively.  The first principal 
payment was made December 1, 2010, and the final payment is due December 1, 2036.  The bonds are 
subject to certain covenants; the most restrictive covenant requires a minimum debt service coverage 
ratio.  At December 31, 2024 and 2023, MDIBL was in compliance with the required debt service 
coverage ratio. 

 
 Total bond issuance costs of $182,671 were capitalized as of December 1, 2010.  The bond costs are being 

amortized over the twenty-six year life of the bonds using the straight-line method.  Amortization expense 
for each of the years ended December 31, 2024 and 2023 was $6,421.  Accumulated amortization for the 
years ended December 31, 2024 and 2023 was $105,611 and $99,190, respectively. 

 
  2024 2023 
 
 Bonds  $ 3,095,000 $ 3,275,000 

Less unamortized issuance costs   77,060  83,481 
 
Bonds payable  $ 3,017,940 $ 3,191,519 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
4. Bond Payable (Continued) 
 
 Maturity of long-term debt for the years ending December 31 is as follows: 
 
 2025  $ 190,000 

2026   200,000 
2027   210,000 
2028   220,000 
2029   235,000 
Thereafter   2,040,000 
 
  $ 3,095,000 

 
 
5. Net Assets With Donor Restrictions 
 
 Net assets with donor restrictions are available for the following purposes at December 31, 2024: 
 
  Subject to Donor Total Net 

 Specified Contributions to Assets With 
 Purposes or Be Maintained Donor 
 Time Periods    In Perpetuity    Restrictions 

 
 Student fellowships funds  $ 1,590,402 $ 1,676,334 $ 3,266,736 

Visiting scientist fellowships funds   881,174  541,783  1,422,957 
Research support funds   1,126,559  1,922,155  3,048,714 
Lecture, symposium & course funds   252,011  275,474  527,485 
General endowment funds   665,570  2,133,598  2,799,168 
Campaign & flexible reserve   174,818  –     174,818 
Passage of time   626,488  –     626,488 
Other funds   63,335  31,464  94,799 
 
  $ 5,380,357 $ 6,580,808 $11,961,165 

 
 Net assets with donor restrictions are available for the following purposes at December 31, 2023: 
 
  Subject to Donor Total Net 

 Specified Contributions to Assets With 
 Purposes or Be Maintained Donor 
 Time Periods    In Perpetuity    Restrictions 

 
 Student fellowships funds  $ 1,324,764 $ 1,673,334 $ 2,998,098 

Visiting scientist fellowships funds   746,147  532,433  1,278,580 
Research support funds   179,106  7,655  186,761 
Lecture, symposium & course funds   219,710  244,698  464,408 
General endowment funds   481,202  2,133,348  2,614,550 
Campaign & flexible reserve   56,004  –     56,004 
Passage of time   299,290  –     299,290 
Other funds   16,884  –     16,884 
 
  $ 3,323,107 $ 4,591,468 $ 7,914,575 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
5. Net Assets With Donor Restrictions (Continued) 
 
 Endowment 
 
 MDIBL complies with Endowments of Not-for-Profit Organizations: Net Asset Classification of Funds 

Subject to an Enacted Version of the Uniform Prudent Management of Institutional Funds Act and 
Enhanced Disclosures for All Endowment Funds topic of the FASB Codification.  This topic provides 
guidance on the net asset classification of donor-restricted endowment funds for not-for-profit 
organizations that is subject to the Uniform Prudent Management of Institutional Funds Act of 2006 
(UPMIFA) as enacted by the State of Maine.  MDIBL’s spending policy on endowment funds allows for 
expending up to 5% of the trailing three-year average of each individual endowment fund based on 
December 31 values as approved by the Board. 

 
 MDIBL interprets UPMIFA as requiring preservation of the fair value of the original gift as of the gift 

date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a 
result of the interpretation, MDIBL would consider the fund to be underwater if the fair value of the fund 
is less than the sum of (1) the original value of the initial and subsequent gifts donated to the fund and 
(2) any accumulations to the fund that are required to be maintained in perpetuity in accordance with the 
applicable donor gift instrument.  MDIBL has interpreted UPMIFA to permit spending from underwater 
funds in accordance with prudent measures required by law.  The fund was not underwater at 
December 31, 2024 and 2023. 

 
 The change in MDIBL’s general endowment funds for the year ended December 31, 2024 is as follows: 
 
  Amounts Not Subject to Donor 

 Subject to Specified Contributions to 
 Donor Purposes or be Maintained 
 Restrictions Time Periods   in Perpetuity   Total 

 
 Endowment assets, January 1, 2024  $ 692,935 $ 481,202 $ 2,133,348 $ 3,307,485 

 
Investment return: 
 Investment income   –     105,222  –     105,222 
 Realized gains   –     99,553  –     99,553 
 Unrealized gains   –     147,939  –     147,939 
 Less: fees   –     (8,933)  –     (8,933) 
 
Total investment return   –     343,781  –     343,781 
 
Contributions   5,700  500  250  6,450 
Released from restrictions   –     (159,913)  –     (159,913) 
 
    5,700  (159,413)  250  (153,463) 
 
Endowment assets, December 31, 2024  $ 698,635 $ 665,570 $ 2,133,598 $ 3,497,803 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
5. Net Assets With Donor Restrictions (Continued) 
 
 The change in MDIBL’s general endowment funds for the year ended December 31, 2023 is as follows: 
 
  Amounts Not Subject to Donor 

 Subject to Specified Contributions to 
 Donor Purposes or be Maintained 
 Restrictions Time Periods   in Perpetuity   Total 

 
 Endowment assets, January 1, 2023  $ 598,635 $ 239,471 $ 2,130,673 $ 2,968,779 

 
Investment return: 
 Investment income   –     71,632  –     71,632 
 Realized losses   –     (133,519)  –     (133,519) 
 Unrealized gains   –     469,525  –     469,525 
 Less: fees   –     (7,807)  –     (7,807) 
 
Total investment return   –     399,831  –     399,831  
 
Contributions   94,300  250  2,675  97,225 
Released from restrictions   –     (158,350)  –     (158,350) 
 
    94,300  (158,100)  2,675  (61,125) 
 
Endowment assets, December 31, 2023  $ 692,935 $ 481,202 $ 2,133,348 $ 3,307,485 

 
 
6. Investments 
 
 Fair Value Measurements 
 
 U.S. GAAP has established a fair value hierarchy that results in classification of assets and liabilities with 

three different levels.  Financial assets and liabilities carried at fair value are classified and disclosed in 
one of the following three categories: 

 
 Level 1: Level 1 inputs are quoted prices in active markets for identical assets and liabilities that an 

entity has the ability to access at a measurement date. 
 
 Level 2: Level 2 inputs are inputs other than quoted prices that are observable for the specific asset 

or liability, either directly or indirectly. 
 
 Level 3: Level 3 inputs are unobservable inputs for the asset or liability in which little or no market 

activity is available for the asset or liability at the measurement date. 
 

 In determining the appropriate levels, MDIBL performs a detailed analysis of the assets.  There have been 
no changes in the method of determining fair value during the year ended December 31, 2024. 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2024 and 2023 
 
 
6. Investments (Continued) 
 
 Summary of assets measured at fair value on a recurring basis is as follows for the year ended 

December 31: 
 
  Level 1 Level 2 Level 3 Total 
 2024 

Cash and cash equivalents  $ 345,690 $ –    $ –    $ 345,690 
Equities   3,085,865  –     –     3,085,865 
Fixed income   1,177,834  –     –     1,177,834 
Mutual funds   5,846,317  –     –     5,846,317 
 
  $10,455,706 $ –    $ –    $10,455,706 
 
2023 
Cash and cash equivalents  $ 317,893 $ –    $ –    $ 317,893 
Equities   2,149,809  –     –     2,149,809 
Fixed income   962,851  –     –     962,851 
Mutual funds   5,605,053  –     –     5,605,053 
 
  $ 9,035,606 $ –    $ –    $ 9,035,606 

 
 
7. Concentrations 
 
 During 2024 and 2023, MDIBL received 40% and 53%, respectively, of total operating support and 

revenue from the National Institute of Health through federal grants. 
 
 
8. Related-Party Transactions 
 
 MDIBL actively maintains a Conflict of Interest Policy, which Trustees review and discuss annually 

during a regular meeting of the Board of Trustees.  All Trustees, key staff, and key non-Trustee members 
of board committees acknowledge review of this policy and disclose potential conflicts of interest on an 
annual basis. 

 
 Transactions between MDIBL and Trustees, key staff, and key non-Trustee members were insignificant 

to the overall financial statements in 2024 and 2023. 
 
 
9. Commitment and Contingencies 
 
 MDIBL offers employees a health expense reimbursement benefit whereby MDIBL covers an employee’s 

medical costs above a certain amount until the employee meets the high insurance deductible.  There were 
approximately 61 and 74 employees covered by this benefit at December 31, 2024 and 2023, respectively.  
A liability for these medical costs are reimbursements, which are contingent on a specific event that is 
outside the control of the employer and are therefore not recorded as a liability in these financial 
statements.  
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

Year Ended December 31, 2024 
 
 
   Grant/ 
   Pass- 
  Assistance Through/ Passed- Total 
Federal Grantor/Pass-Through Listing Contract Through to Federal 
 Grantor/Program or Cluster Title   Number     Number   Sub-Recipients Expenditures 
Department of Health and Human Services: 
 Research and Development Cluster: 
  National Institutes of Health: 
   National Institute of General Medical Sciences: 
    Biomedical Research and Research Training Programs: 
     Comparative Functional Genomics INBRE in Maine  93.859 GM125674 $2,035,037 $3,724,091* 
     Comparative Biology of Tissue Repair, Regeneration & Aging  93.859 GM104318  309,329 1,648,787* 
          GM154610 
     Passed-through University of Maine: Regulation of Cellular 
      Behavior in Response to Extracellular Cues  93.859 GM144265/  –     620,323* 
          UMS2196 
          GM144265- 
          01A1S1 
          GM144265/ 
          UMS2196 
     The Function of Germ Granules in Maintaining Pluripotency 
      in the C. Elegans Germline  93.859 GM113933  –     75,514* 
     The Function of Germ Granule Processes that Maintain 
      Pluripotency in the C. Elegans Germline  93.859 GM152109 
          GM152109- 
          01S1  –     304,105* 
 
           2,344,366 6,372,820 
   National Institute of Diabetes and Digestive and Kidney Diseases: 
    Diabetes, Digestive and Kidney Diseases Extramural Research 
     Programs: 
      Origins of Renal Physiology  93.847 DK095727  –     137,523* 
      Identifying Pathways Required for Integration of Kidney 
       Organoid and Host Epithelia  93.847 DK126021  552,653  745,193* 
 
            552,653  882,716 
   National Institute of Environmental Health Sciences: 
    Passed-Through Harvard University: 
     Harvard Chan School NIEHS Center for Environmental Health  93.113   –     23,645* 
    Long-Term Risk for Psychiatric Disorders Following Early Life 
     Exposure to Environmental Arsenic  93.113 ES035818  55,795  164,465* 
    Environmental Health – Environmental Arsenic, 
     Immunoregulation and Viral Disease Risk  93.113 ES033303  25,483  120,742* 
 
            81,278  308,852 
   National Institute of Allergy and Infectious Diseases: 
    Passed-Through Tufts University: 
     Allergy and Infectious Disease Research: Defining the Role of 
      Alternative Polyadenylation in Macrophage Differentiation 
      and Function  93.855 AI152337  –     28,371* 
 
            –     28,371 
   National Institute on Aging: 
    Aging Research – MDIBL Symposium on Stem Cells & Aging  93.866 AG069520  –     25,459* 
    Aging Research – Modeling DR and mRNA Translation to 
     Understand Adaptive Mechanisms That Promote Health  93.866 AG062575 
          AG062575- 
          03S1  –     107,878* 
 
            –     133,337 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 
 

Year Ended December 31, 2024 
 
 
   Grant/ 
   Pass- 
  Assistance Through/ Passed- Total 
Federal Grantor/Pass-Through Listing Contract Through to Federal 
 Grantor/Program or Cluster Title   Number     Number   Sub-Recipients Expenditures 
   National Institute of Nursing Research: 
    Promoting Environmental Health Literacy Through Scientific  
     Communication and Intergenerational Learning in a K-12 
     Drinking Water Citizen Science Project (Communicating Data)  93.361 NR021107 $ 24,380 $ 301,106* 
 
            24,380  301,106 
   Offices of the Director: 
    Research Infrastructure Programs – Development and Validation 
     of Genetic Cell Ablation Systems in Axolotl  93.351 OD031971  –     99,088* 
 
            –     99,088 
 
  National Human Genome Research Institute: 
    Human Genome Research – Reproducible and FAIR 
     Bioinformatics Analysis of Omics Data  93.172 HG011447 $ –    $ 76,785* 
            –     76,785 
 
  Total National Institutes of Health    3,002,677 8,203,075 
 
  National Science Foundation: 
   Biological Sciences – REU Site: Exploring 21st Century Careers 
    in the Biological Sciences: A Comparative Regenerative Biology 
    Approach  47.074   –     134,046* 
 
  Total National Science Foundation     –     134,046 
 
  Total Research and Development Cluster    3,002,677 8,337,121 
 
Health Resources and Services Administration: 
 Community Projection Funding/Congressionally Directed Spending  93.493 CE1HS52522- 
          01-05  –     1,520 
 
  Total Health Resources and Services Administration     –     1,520 
 
Department of the Treasury: 
 Passed-Through Maine Technology Institute: 
  Coronavirus State and Local Fiscal Recovery Funds – Pandemic 
   Relief for an Innovative Maine Economy (ARPA Funds)  21.027 20221158.000  –     75,921 
 
  Total Department of the Treasury     –     75,921 
 
Total Federal Expenditures    $3,002,677 $8,414,562 
 
* Major program 
 
 
 
See Independent Auditors’ Report and accompanying notes to schedule of expenditures of federal awards. 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

At December 31, 2024 
 
 
1. General 
 
 The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal grant 

activity of the Mount Desert Island Biological Laboratory (MDIBL) for the year ended December 31, 
2024. 

 
 
2. Basis of Accounting 
 
 The accompanying schedules are prepared and presented using the accrual basis of accounting.  This 

basis of accounting is described in Note 1 to the Organization’s basic financial statements.  The 
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulation Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance).  Since the Schedule presents only a selected 
portion of the operations of the Mount Desert Island Biological Laboratory, it is not intended to, and does 
not, present the financial position, changes in net position, or cash flows of the Mount Desert Island 
Biological Laboratory; therefore, some amounts presented in this schedule may differ from the amounts 
presented in, or used in the preparation of, the basic financial statements.  MDIBL did not elect to use the 
10% de minimis indirect cost rate. 

 
 
3. Summary of Significant Accounting Policies 
 
 Expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 

certain types of expenditures are not allowable or are limited as to reimbursement.  MDIBL was awarded 
a provisional rate of 69% for the year ended December 31, 2024, based on modified total direct costs, for 
its federal grant expenditures. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States (Government Auditing Standards), the financial statements of Mount 
Desert Island Biological Laboratory (a nonprofit organization), which comprise Mount Desert Island 
Laboratory’s statement of financial position as of December 31, 2024, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated June 26, 2025. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Mount Desert Island 
Biological Laboratory’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Mount Desert Island 
Biological Laboratory’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
Mount Desert Island Biological Laboratory’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses.  However, material weaknesses may exist that 
were not identified. 
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To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Mount Desert Island Biological Laboratory’s 
financial statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the organization’s internal control and compliance.  Accordingly, this 
communication is not suitable for any other purpose. 
 
 
 
 
Portland, Maine 
June 26, 2025  
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 

GUIDANCE 
 
 
To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited Mount Desert Island Biological Laboratory’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and 
material effect on each of Mount Desert Island Biological Laboratory’s major federal programs for the year 
ended December 31, 2024.  Mount Desert Island Biological Laboratory’s major federal programs are identified 
in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
 
In our opinion, Mount Desert Island Biological Laboratory complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2024. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards); and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Our 
responsibilities under those standards and the Uniform Guidance are further described in the Auditors’ 
Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Mount Desert Island Biological Laboratory and to meet our other ethical 
responsibilities in accordance with relevant ethical requirements relating to our audit.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance 
for each major federal program.  Our audit does not provide a legal determination of Mount Desert Island 
Biological Laboratory’s compliance with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Mount Desert Island 
Biological Laboratory’s federal programs.  
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To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Auditors’ Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Mount 
Desert Island Biological Laboratory’s compliance based on our audit.  Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists.  The risk of not detecting material noncompliance resulting from fraud is higher 
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Noncompliance with the compliance requirements 
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate, 
it would influence the judgment made by a reasonable user of the report on compliance about Mount Desert 
Island Biological Laboratory’s compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks.  Such procedures include examining, on a 
test basis, evidence regarding Mount Desert Island Biological Laboratory’s compliance with the 
compliance requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 

• Obtain an understanding of Mount Desert Island Biological Laboratory’s internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Mount 
Desert Island Biological Laboratory’s internal control over compliance.  Accordingly, no such 
opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
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To the Board of Trustees of 
Mount Desert Island Biological Laboratory 
 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above.  However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
Portland, Maine 
June 26, 2025 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

Year Ended December 31, 2024 
 
 
I. Summary of Auditors’ Results 
 
 Financial Statements: 
 
 Type of auditors’ report issued on whether the financial 
  statements audited were prepared in accordance with 
  U.S. GAAP: Unmodified 
 
 Internal control over financial reporting: 
 
  Material weakness(es) identified?    Yes  X  No 
  Significant deficiency(ies) identified not considered to 
   be material weaknesses?    Yes  X  None reported 
 
 Noncompliance material to financial statements noted?    Yes  X  No 
 
 Federal Awards: 
 
 Internal control over major programs: 
 
  Material weaknesses identified?     Yes  X  No 
  Significant deficiency(ies) identified not considered 
   to be material weaknesses?    Yes  X  None reported 
 
 Type of auditors’ report issued on compliance for 
  major federal programs: Unmodified 
 
 Any audit findings disclosed that are required to be 
  reported in accordance with CFR 200.516(a)?    Yes  X  No 
 
 Identification of Major Programs: 
 
 ALN Name of Federal Program or Cluster Expenditures 
 
  93.859, 
  93.847, 
  93.113, 
  93.361, 
  93.855, 
  93.866, 
  93.351, 
  93.172, 
  47.074 Research and Development Cluster $ 8,337,121 
 
 Dollar threshold used to distinguish 
  between Type A and Type B programs: $ 750,000 
 
 Auditee qualified as low-risk auditee?  X  Yes    No 
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THE MOUNT DESERT ISLAND BIOLOGICAL LABORATORY 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

 
Year Ended December 31, 2024 

 
 
II. Financial Statement Findings 
 
 Findings related to the financial statements which are required to be recorded in accordance with GAS: 
 
  None reported. 
 
III. Findings and Questioned Costs for Federal Awards 
 
 Findings and questioned costs for federal awards which shall include findings as defined in Section 2 

CFR 200 516(a). 
 
  None reported. 
 
IV. Summary of Prior Year Findings and Questioned Costs 
 
 None reported. 
 


